._._,. f._;_: | ._
___ :_ ‘

i u .}:w:nn Concrete Inc. is nozm&mmsm zﬁ ﬁﬁn?mmm am a new concrete mixer to replace an inefficient

{1l ___ .:

Wiy ‘ ~ _ _

'\ : : —_ _ _ “
()

_ il QEB_ model that is completely worn out. If uﬁﬁrmmma the new machine will cost $90,000 and is

Wl ._..... 118 ._m
_*__“__._._ _._ ,r__.__, _“_ _

B ﬁ% ected to generate savings of $40,000 per year for five years at the end of which it will be sold for

i & _
.

F il mu.o,oco The mixer will be depreciated to a zero mm?wmm value over three years using the straight-

, " ___h__:_ line method. Develop a five-year cash flow estimate for the proposal. Auburn’s marginal tax rate is
M;_ _ ; fil *
Y ___u_._ mcﬁ 5@%3 ?m nearest 39_@;& &a:m%. il

1
._

tt _ _*__ |

__‘ | ‘
_A . f.____ (
___ __,__; _~



